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C-Band: In First Day of 3.0, Pai Goes Public and
Thune/Wicker Sets New Price Point. Now What?

Over the weekend, we wrote that the C-Band policy was about to move to Version 3.0. (LINK) Yesterday, a one-

two punch from Chairman Pai and Senators Thune and Wicker set the framework for that new version.

First, in a tweet, Pai committed to an FCC auction by the end of 2020.  The tweet was consistent with our

weekend view that the FCC order will not be circulated until early next year.

Second, Senators introduced legislation that would also require an FCC auction by the end of 2020 and in

addition, “require the FCC to capture for the taxpayer at least 50 percent of the fair market value of the

spectrum.”  That means that the most CBA could obtain for its members would be an amount equal to 50%

minus relocation expenses to other current users.  Unlike the CBA proposal offered Friday, the proceeds would

be pre-tax. As we had discussed, Eutelsat saying that the satellite companies should get at least 50% may

have seemed to them like it was setting a ceiling but to members of Congress, that was the floor.  (LINK)

So what happens now?  We will let our colleague, Vivek Stalam, discuss the financial implications for Intelsat

in a separate note, while we focus on the new policy direction.

(more…)
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